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Mini Course: Tel Aviv University
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Sunday May 3 2015       16:00 - 16:00,  Tuesday May 5 2015      16:00 - 19:00, 

Monday May 11 2015      18:00 - 21:00,  Wednesday May 13        12:00 - 15:00
Course Description

The economics profession is a complex evolving system that is constantly changing, although the nature of that change, and the very fact that change is taking place, is often not recognized until much later. This course provides a brief overview of the changing scope and method of economics from mercantilist time until today and then looks in depth at one particular episode—the movement from a classical to a neoclassical policy frame in both micro and macro in the 1930s to the 1970s. It will explore how what economists at the time saw themselves as doing differs from the standard story of what they were doing that is passed on to students, and how the changes were often hardly noticed.

Course Evaluation

The course will be evaluated on course participation and an “output product” which could be a paper, a set of notes of research question, or a rough outline of a topic that you find of interest. This is a mini-course, not a complete course, and its goal, in the brief time I have with you, is to give you a brief sense of what the history of economics is and how it can be useful to you. My goal is not to make you into historians of thought—it is not a good field to specialize in for most students—but to convince you that it is important, and that reading in the history of thought can be time well spent. 

Course Expectations

I have prepared a course outline, and set of readings that we will use as a backup for the course. By that I mean that I have no expectation of slavishly following it, or of making sure we cover all aspects of it. In my view history of thought is best studied from areas of interest down, not from a particular topic up. In the first class, we will determine how we will proceed with the remainder of the course. I will ask each of you if there is anything you are particularly interested in related to the history of economic thought. I will also ask each of you to discuss your research topics and how you think it contributes to economic knowledge. Then I will ask whether there is one topic that you think previous economists have had something to say on your topic that differs from what you have to say, and to explain why it differs. If interesting relevant issues come up in those discussions we will try to follow them up in later classes.

Availability

I will be available for individual conversations with individuals or groups should there be any history of thought topic, or topic in economics that I might know something about, that you would like to discuss with me.  For those who would like a broader overview of history of economic thought, my book with Harry Landreth, History of Economic Thought, is available at ModernEcon.org
General Outline

Class 1: General Overview and Discussion

Class 2: Classical Economic Policy

Class 3: Neoclassical Economic Policy

Class 4: Modern Economic Policy
Class 1: Introduction and overview of course, history of thought and role of history of thought
Some Topics for Discussion
· Discussion of Method of Evaluation: A short paper or outline of a history of thought issues that relates to your research, interests, or classes

· Background on me

· Background on you

· An overview of the argument for the course

· My Goals for course

· Your Goals for course

· What is the History of Thought?

· History as a tool for putting current understanding in perspective

· History as Narrative, Not Truth

· Current Economic Method

· Policy as Engineering, not Applied Science

· Policy as Applied Educated Common Sense

· The Economics Profession Today

· The Goal of Graduate School Education: Efficient Journal Article Writers

· Is History of Thought Worth Studying?

· Reasons for Studying History of thought

· Methodology: Ariel Rubinstein

· Schools of thought: Classifying Economists

· The Economics Profession Today: How to Advance

· Scope and Method

· My basic proposition in approaching the history of thought is that economists who make the textbooks aren’t stupid, and that many past ideas often provide insights into issues that are lost in their interpretation. The example I will focus on is Robbins’s definition of economics, but there are many others.

· Economics Profession as a complex evolving system driven by technology

· The evolutionary perspective vs. the equilibrium perspective

· Formation vs. allocation

· Macrofoundations of micro and microfoundations of macro

· Methods of simplification: Equations, simulations, replicator dynamics, agent based modeling

· Overview of History of Economics: Power Point

Readings: Class 1: Introduction

· Basic

· Samuelson, Paul, AER, 1962 “Economists and the History of Ideas” pdf
· Rubinstein, Ariel, “Q and A, Experienced Advice for “Lost” Graduate Students in Economics”, http://arielrubinstein.tau.ac.il/papers/10QA.pdf
· Supplemental 

· Blaug, Mark, JEP 2001 “No History of Ideas Please, We’re Economists” 

· Billy Vaughn Koen, The Engineering Method (Chapters 1 and 2) http://files.eric.ed.gov/fulltext/ED276572.pdf  

· Economic Fables: Rubinstein http://gametheory.tau.ac.il/arielDocs/downloadme.asp?id=6
Class 2: Classical Economics: Some Topics for Discussion
· Understanding Smith: Theory of Moral Sentiments and Wealth of Nations

· The Long Run Classical Stationary State

· Will the Economic Problem Disappear?

· The Classical Approach to Policy 

· Precepts and Theorems

· Smith’s Impartial Spectator

· Economics as the study of Material Welfare

· What was meant by Material Welfare?

· The Death of  Economics—Mill’s stationary state, Keynes’s Economic Possibilities 

· Classical Macro economics

· The Keynesian Method, Complexity and the Training of Economists

· The Classical Method: Positive, Normative and the Art of Economics

· When does the Classical Period End?

· Distinguishing economists by method vs. theories

· Complexity and Policy: Power Point
Readings: Class 2: Classical Economics

Basic

Adam Smith, Theory of Moral Sentiments,  Part 1, Section 1, Chapter 1, page 1-2 http://www.econlib.org/library/Smith/smMS1.html 

Adam Smith, “On the Expense of the Institutions for Educating Youth” Book V, Ch 1, pt.e article 2,  Wealth of Nations. http://www.econlib.org/library/Smith/smWN20.html 

John Stuart Mill, Book 2, Chapter 1 Of Property http://www.econlib.org/library/Mill/mlP14.html 

John Stuart Mill, Stationary State Book 4, Chapter 6 http://www.econlib.org/library/Mill/mlP61.html 
Colander and Kupers, Chapters 5 and 6 of Complexity and the Art of Public Policy (PDF)
Supplemental

Nassau Senior, pages 1-5 Introduction: An Outline of the Science of Political Economy http://mises.org/sites/default/files/An%20Outline%20of%20the%20Science%20of%20Political%20Economy_2.pdf
Keynes, J. N Scope and Method pages 1-20, 31-66, 74-82 https://archive.org/stream/scopemethodofpol00keynuoft#page/154/mode/2up
Colander, David, Piketty and income redistribution http://www.paecon.net/PAEReview/issue69/Colander69.pdf 

Colander, David, Applied Policy, “Welfare Economics and Mill’s Half Truths” (pdf)

Class 3: Neoclassical Economics: Some Topics for Discussion
· Marshallian vs. Walrasian economics

· The neoclassical revolution

· Moving from theory to policy—welfare economics

· Utility theory, different concepts of utility

· Ophelimity vs. utility

· Edgeworth’s Hedonometer

· The diminishing marginal utility debate

· Fisher and Frisch’s Proof of Diminishing Marginal Productivity

· The Socialist Calculation Debate

· Lerner’s Economics of Control—Micro

· Samuelson’s Foundations

· Samuelson’s Textbook

· Hayek’s attack on Scientism

· Robbins’s Nature and Significance.

· Pareto Optimality and the Social Welfare Function

· Coase Theorem

· The Change in Textbooks

· Keynesian economics and IS/LM

· Functional Finance

· Making Sense of the Positive Normative Distinction: Power Point 
Readings Class 3: Neoclassical Economics

Basic

Lionel Robbins, An Essay on the Nature and Significance of economic Science https://mises.org/sites/default/files/Essay%20on%20the%20Nature%20and%20Significance%20of%20Economic%20Science_2.pdf  Chapter 1 Pp 12-33   (PDF)

John Maynard Keynes, General Theory Chapter 1 http://gutenberg.net.au/ebooks03/0300071h/printall.html 
Su and Colander A Failure to Communicate; The Fact Value Divide (pdf) http://ejpe.org/pdf/6-2-art-1.pdf
Supplemental

Colander, David, “The Moniac, Modelling and Macroeconomics” http://www.assru.economia.unitn.it/files/DP_04_2011.pdf
· Bergson, Abram, A Reformulation of Certain Aspects of Welfare Economics QJE, 1938 (PDF)
· Colander, David, “What was It that Robbins was defining?” (PDF) 
Class 4: Modern Economics: Some Topics for Discussion
· The Econometric Revolution

· The Behavioral revolution

· Coase and Institutional Economics

· Complexity economics

· Nudge policy 

· Libertarian Paternalism

· Bottom up policy vs. top down policy

· Formation Policy/Allocation Policy

· Examples of Complexity Policy

· Friedman’s brand of Neoclassical—response  

· Big data

· Macro—the micro foundations revolution, New Classical, New Keynesian, DSGE revolution.  

· Macro: Science or Engineering

· How Models Got Muddled: Power Point
Readings: Class 4 Modern Economics 

Basic

Fourcade, Marion, Etienne Ollion, and Yann Algan. 2015. "The Superiority of Economists." Journal of Economic Perspectives, 29(1): 89-114. http://pubs.aeaweb.org/doi/pdfplus/10.1257/jep.29.1.89 

Colander, David, “New Millennium Economics: How Did It. Get This Way, and What Way is It?” Journal of Economic Perspectives-Volume 14, Number 1-Winter 2000-Pages 121-132. http://pubs.aeaweb.org/doi/pdfplus/10.1257/jep.14.1.121
Colander, David, “Complexity Economics and Workaday Economic Policy” (PDF)
Supplemental

Boulding, Kenneth, “Economics as a Moral Science” AER 1968, JStor (PDF)
Atkinson, A. B. “Economics as a Moral Science” JStor (PDF)
Atkinson, A Restoration of Welfare Economics  https://www.google.com/webhp?sourceid=chrome-instant&rlz=1C1SNNT_enUS407US407&ion=1&espv=2&ie=UTF-8#q=atkinson%20economics%20as%20a%20moral%20science
Building a Science of Economics for the Real World Hearings on macroeconomics Solow,  PP 1-45)Winter, Chari, Page, Colander, http://www.gpo.gov/fdsys/pkg/CHRG-111hhrg57604/pdf/CHRG-111hhrg57604.pdf
Colander, David, “Is the Fundamental Science of Macroeconomics Sound?” Review of Radical Political Economics 1–8 (PDF)
Colander, David, 'The Future of Economics: The Appropriately Educated in Pursuit of the Knowable’, Cambridge Journal of Economics, 29: 927–41 (PDF)
